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Book ***** Print on Demand *****.Using the probabilistic responses from the Survey of Professional Forecasters,
we study the evolution of uncertainty and disagreement associated with inflation forecasts in the United States
since 1968. We compare and contrast alternative measures summarizing the distributions of mean forecasts
and forecast uncertainty across individuals at an approximate one-year-ahead horizon. In light of the
heterogeneity in individual uncertainty reflected in the survey responses, we provide quarterly estimates for
both average uncertainty and disagreement regarding uncertainty. We propose direct estimation of
parametric distributions characterizing the uncertainty across individuals in a manner that mitigates errors
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indicate that higher average expected inflation is associated with both higher average inflation uncertainty and
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weak proxy for forecast uncertainty. We also examine the relationship of these measures with the term premia
embedded in the term-structure of interest rates.
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